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INTERIM NAVAJO POWER MARKETING PLAN

I.  PURPOSE AND SCOPE

Section 107 of the Hoover Power Plant Act of 1984, Public Law 98-381,
requires that a Power Marketing Plan be developed to provide for the sale of
the capacity and energy from the Central Arizona Project's share of the Navajo
Generating Station that istsurp1us to the Project needs (Navajo surplus).
Specifically, Subsection 107(c) of this Act requires that a Power Marketing
Plan be developed to provide for marketing and exchanges of electrical
capacity and energy which are in excess of the pumping requirements of the
Central Arizona Project (CAP) and any such needs for desalting and protective
pumping facilities as may be required under Title I, to Section 101(b)(2)(B)

of the Colorado River Basin Salinity Control Act (P.L. 93-320) (Salinity
Control Act facilities).

This Interim Navajo Power Marketing Plan will provide for marketing of
Navajo surplus during the initial delivery and pump testing period of CAP
operations and during the pre-New Waddell period. The long-range Navajo
Marketing Plan which 1is presently under development will provide for the

subsequent marketing of Navajo surplus.

A. This Interim Navajo Power Marketing Plan will maintain the
obligation for the United States to use its entitlement to the Navajo
resources to provide necessary power for the CAP pumping needs and Salinity
Control Act facilities use. The Interim Plan will provide financial

assistance to assure the timely construction and applicable repayment of CAP



costs reimbursable by CAWCD. This plan is also designed to maximize the
amount of capacity and energy available for sale as required by the Colorado
River Basin Project Act of 1968. The estimated amounts of Navajo surplus were
obtained from data contained in a report by the Bureau of Reclamation entitled
“Central Arizona Project Power Marketing and Water Supply Study - October
1985." The attached Exhibit 1, entitled, "Surplus/Shortage Pumping Power
Profile - Pre-New Waddell", summarizes the data to show the approximate

capacity and energy available, by month, for the interim period.

B. This Interim Navajb Power Marketing Plan is consistent with Section

107(d) of the Hoover Power Plant Act of 1984,

This Interim Navajo Power Marketing Plan provides that Western Area
Power Administration (Western), will work closely with the CAWCD and the
Bureau of Reclamation on CAP and river operations. Western, working closely
with écho, will market the surplus Navajo capacity and energy under
conditions similar to the existing layoff contracts, the Conformed General
Consolidated Power Marketing Criteria or Regulations for Boulder City Area

Projects (Criteria), and in accordance with the Navajo allocation process

already in progress as announced in The Federal Register on March 28, 1984, at

49FR11873.  Western will manage the marketing and exfhange of the Navajo
surplus under this Interim Power Marketing Plan. This plan will terminate as
provided in the long-range Navajo Power Marketing Plan or on September 30,
1990. Revenues from the sale and exchange of Navajo surplus power and energy
derived from added rate component(s) set forth in Article V of this plan will
be utilized and assigned to make repayment and establish reserves for
repayment of $175,000,000 (or more) of funds advanced by or for CAWCD for
construction of authorized features of the CAP. These revenues, together with

such revenues under the long-range Navajo Marketing Plan should be sufficient



to make repayment and establish reserves for repayment of the funds advanced

by or for CAWCD for the construction of authorized CAP features and to provide

financial assistance for repayment of CAP costs reimbursable by CAWCD.

During the Interim Marketing period, optimization of Navajo surplus
will be achieved primarily through delivering maximum amounts of water in the
daytime from aqueduct storage and then recharging that storage to the maximum

extent possible by utilizing off-peak pumping.

II. AUTHORITIES

A. Federal reclamation laws including, but not limited to, the Colorado

River Basin Project Act (PL 90-537), and the Hoover Power Plant Act, (PL 98-
381).

B. Rules, regulations, and agency agreements of the United States
Department of Interior, Bureau of Reclamation, and the United States
Department of Energy, Western Area Power Administration, issued or made

pursuant to applicable law.

ITI. QUANTITIES AND CLASSES OF POWER

A. Classes of services have been defined based upon the following

principles:

1. Excess capacity and energy is defined as that amount in excess
of the pumping requirements of the CAP and any such needs for Salinity Control
Act facilities use. Under this Plan, such excess capacity and energy will be
of fered for sale and for exchange. It is expected that the Salinity Control
Act facilities will not create a demand on Navajo surplus during the term of

the Interim Plan. Accordingly this Interim Plan assumes that there will be no




Navajo surplus furnished to the Salinity Control Act facilities.

2. A feature of the proposed CAP operation during the interim
Navajo marketing period is daily energy management as well as weekly
management. Pumping will be done during off-peak hours to the extent possible
in order to maximize daily on-peak availability of surplus Navajo capacity and
energy. For the purposes of this interim plan, a typical day (Monday through
Saturday) consists of 12 hours of "on-peak" time and 12 hours of "off-peak"
time. The on-peak summer period is typically from 9:00 a.m. to 9:00 p.m. The
on-peak winter day periods aré typically from 5:00 a.m. to 10:00 a.m. and from

3:00 p.m. to 10:00 p.m.

3. Western working closely with CAWCD and the Bureau of
Reclamation will annually modify Exhibit I to reflect anticipated surplus
Navajo generation for the upcoming year considering anticipated Navajo

availability and anticipated pumping requirements.
B. Classes

1. Capacity and energy marketed in the interim period shall be
offered as contingent Navajo power as has been the case in the present layoff
contracts. Any Navajo power reserved for pumping shall also be contingent
power. Any call for curtailment of Navajo schedules shall affect pump

schedules and surplus power sales proportionally in any given hour.

2. Capacity and energy exchanges will be used during the interim
marketing period to the extent possible in order to provide for monthly

shortages and to provide for CAP pump testing.

3. Any Navajo surplus that is not marketed or exchanged under 1 or

2 above, will be marketed by Western under short-term arrangements.



IV. CONTRACT TERM

Capacity and energy shall be marketed or exchanged under terms of

contracts which will terminate when the long-range plan is implemented.

V.  RATESETTING METHODOLOGY

Rates shall be determined by Western Area Power Administration in
accordance with the accepted methods contained in existing layoff contracts

except that there shall also be additional rate components as follows:

Additional rate component(s) will be established (in éddition to
components currently collected) pursuant to provisions of Section
107 of the Hoover Power Plant Act of 1984 (Act). The revenues from
the additional rate components will be collected and may be
débosited‘in an escrow account established pursuant to an escrow
agreement entered into between the Bureau of Reclamation and CAWCD,
to implement Section 107 of the Act. Additional rate components
shall not exceed amounts which, when added to the rate component
currently collected, allow for appropriate savings to the

contractor as required by Section 107(d) of the Act.

A. Market Area and Eligibility

1. Sales will be offered, in the following order of priority, to
entities having the status of preference entities under the provisions of
Section 9(c) of the Reclamation Project Act of 1939 and as provided in part

IV, Section A, of the Criteria.

a. Preference entities within Arizona.



b. Preference entities within the Boulder City Marketing

Area.
c. Preference entities in adjacent federal marketing areas.

d. Nonpreference entities in the Boulder City Marketing Area.

B. Contract Provisions

Contract provisions shall comply with Western's Conformed General
Consolidated Power Marketing Criteria or Regulations for Boulder City Area

Projects (Criteria) published in the Federal Register on December 28, 1984, at
49FR50582.

C. Conditions of Delivery
1. Point of Delivery

Power and energy sold under this Plan shall be delivered to

purchaéers at any of the following Navajo transmission system switchyards:
Westwing Switchyard
McCullough Switchyard

Any necessary transmission service beyond these points will be

the responsibility of the contractor.
2. Voltage

A11 deliveries shall be at 500 KV except deliveries to Westwing
Switchyard shall be at 230 KV.

3. Operation Procedures/Power Accounting

Operations and accounting procedures to be in effect through
the interim period shall be those previously employed for layoff contracts,
except that Western shall have authority to alter such procedures to effect

improved operations.



4, System Losses
As per existing layoff principles.
D. System Reserve Requirements

A11 power and energy sold under this Plan shall be contingent upon
the operation of the Navajo Generating Station. Any curtailment of capacity
at the station shall be proportionally deducted from capacity entitlements of

each purchaser and the CAP pumps.

VI. CONSULTATION

The Interim Navajo Power Marketing Plan is deemed most acceptable in
accordance with Section 107(c) of the Hoover Power Plant Act of 1984 as
evidenced by the attached letters of concurrence from the Western Area Power

Administration (Secretary of Energy), the Governor of Arizona, and the Central

Arizona Water Conservation District.

Adopted by:

& ﬂ%/ﬁ//}a/é 7 /zZ%

Commissioner of Reclamation Date '

Attachments
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JCE BABBITT

OFFICE OF THE GOVERNOR

IN REPLY

GOVERNOR STATE HOUSE REFER TO:

PHOENIX, ARIZONA 85007

March 12, 1986

The Honorable Donald Hodel
Secretary of the Interior
Department of the Interior
Interior Building

"C" Street, N.W.
Washington, D.C. 20240

Dear Secretary Hodel:

Representatives of the Arizona Department of VWVater
Resources, Bureau of Reclamation, Western Area Power
Administration, Central Arizona Water Conservation District along
with all affected entities in Arizona have been diligently
pursuing the development of an Interim Navajo Power Marketing
Plan as authorized by Section 107 of the Hoover Power Plant Act
of 1984. This group has developed the attached interim plan in
order to expedite the marketing process prior to the expiration
of existing Navajo layoff contracts.

I am pleased to provide my concurrence to this interim plan
as required by Section 107(c) of the Act. It is my understanding
and expectation that the Secretary of Energy or his designee as
well as the Board of Directors of the Central Arizona Water
Conservation District will provide you their concurrence also.

The process that developed this interim plan has been an
excellent example of State and Federal cooperation and 1 am very
appreciative of the effort and support of all.

e
T painiy. SR
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The Honorable Donald Hodel
March 12, 1986
Page 2

Your approval of this plan will constitute just one more
step in our cooperative process and we expect the same 1level of

involvement as the group proceeds to develop a long range plan
for post New Waddell conditions.

Thank you for your consideration.

. Bruce Rabbitt
Governor

BB:dps
Enclosure

cc: Robert Broadbent
Arizona Congressional Delegation



Central Arizona Water Conservation Digtrict

23636 NORTH 7TH STREET
PHOENIX, ARIZONA 85024
(602) 870-2333

March 13, 1986

Honorable Donald Hodel
Secretary of the Interior
Department of the Interior
Washington, DC 20240

Dear Mr. Secretary:

On March 6, 1986, the Board of Directors of the Central
Arizona Water Conservation District approved a proposed interim
marketing plan for surplus power and energy from the United
States' entitlement to output of the Navajo Generating Station.
The District's understanding is that the proposal is now before
you for adoption pursuant to Section 107 of the Hoover Power
Plant Act of 1984. As we worked closely with your representa-~-
tives in developing the plan, the District considers that the
consultation requirement relating to us has been satisfied and
now urge you to adopt the proposal.

Sincerely,

*\,7;%550¢24 C? Clzst

Thomas C. Clark
General Manager

TCC/mj



Department Of Energy

Western Area Power Administration
P.O. Box 3402 N
Golden, Colorado 80401 MAR 1 ) ]SBS

Honorable Donald Paul Hodel
Secretary of the Interior
Washington, DC 20240

Dear Mr. Secretary:

The Western Area Power Administration has been working with representatives
of the Bureau of Reclamation, the State of Arizona, the Central Arizona
Water Conservation District, and various utilities in the State of Arizona
to develop a power marketing plan for that power which is surplus to
Central Arizona Project needs. Development of this plan is required by
section 107(c) of the Hoover Power Plant Act of 1984, While this process
is ongoing, it has become apparent that an interim plan is necessary to
market Navajo surplus prior to completion of the long-range plan envisioned
in section 107(c) of the Act. The enclosed Navajo Interim Power Marketing
Plan is the product of efforts by the aforementioned entities. I concur in
the substance of this interim plan.

Sincerely,

William H. Clagett
Administrator

Enclosure



CAWCD

MAILING LIST

GROUP PARTICIPATING IN DEVELOPING

NAVAJO POWER MARKETING PLAN

Tom CLARK
23636 N, 7T1H ST,
PHoenix, AZ 85024

LARRY DozieRr
519 W. Lone CacTus
Phoenix, AZ 85027

PETER UNGERMAN
2120 S, CoLLEGE Ave,
Fr, CocLins, CO 85025

AZ DepPARTMENT OF WATER RESOURCES

LARRY LINSER
99 E, VIRGINIA AVENUE
PHoenix. AZ 85004

Bos (OLsoN

RESOURCE MANAGEMENT INTERNATIONAL
1010 Hurrey Way, #500

SacramenTOo, CA 95825

WESTERN AREA POWER AUTHORITY

Tom HINE
P.0, Box 200, 1660 Nevapa HigHway
BouLper CiTy, NV 89005

Tom CARTER
(SAME AS ABOVE)




MAILING LisT

PARTICIPANTS IN DeverLorinGg Navauso PoweR MARKETING PLAN
Page 2

U.S. BuReAu OF RECLAMATION

Ep HALLENBECK
P.0. Box 427
BouLper CiTy, NV 89005

BoB McCuLLoueH
P.0., Box 427
BouLper City., NV 89005

Tom BurBEY, CHIEF
OperATIONS DIvISION
23636 N. 77H ST,
P.0. Box 9980
Puoentx, AZ 85068

AR1ZONA POWER AUTHORITY

LESTER ORMSBY
1810 W. Apams
PHoenix, AZ 85008

JAMES BARTLETT

201 W, CoLLiDGE ST,
PHoenix, AZ 85013

Russ MiTcHELL ASSOCIATES
848 MANHATTAN BeacH

MannaTTAN BeacH, CA 90266
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APPA

APS

SRP

Ri1cHARD WiLL1AMS
P.0. Box 1466
Mesa, AZ 85201

‘MicHaeL CurTIlsS

ATTORNEY AT LaAw
2712 N, 7TH STREET
Puoenix, AZ 85006-1003

Russ HuLse

P.0. Box 53999, MaiL Station 1960

PHoENIXx, AZ 85072-3999

TeERRY HUDGINS

P.0. Box 53999

MaiL Station 1711
Proenix, AZ 85072-3999

Jack Davis

P.0. Box 53999

Ma1L StaTion 4165
PHoenix, AZ 85072-3999

BiLL Maese

P.0. Box 53999

MaiL StaTion 4162
PHoenix, AZ 85072-3999

LEROY MIcCHAEL
P,0. Box 52025
PHoenix, AZ 85072-2025
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CiTiES

IEDA

JOHN SULLiVAN
P.0., Box 52025
Proenix, AZ 85072-2025

RoGER MANNING

AZ MunicipaL WaTER WATER Users Assoc.
1122 E. WASHINGTON

Proenix, AZ 85034

MaiL CORRESPONDENCE AFTER MARCH 3] TO:

505 NorTH 2ND ST.
L’ArcLoN CourTs - SulTe 385
PHoeNIX., AZ 85004

MARVIN S. COHEN
WINSTON & STRAWN
3101 N, CenTrAL AVE,
PHoenix, AZ 85012

BrLL CHASE

City oF PHOENIX
251 W. WasHINGTON
PrHoenix, AZ 85003

BoB LYNCH
2845 E, CameLBack. SuiTe 720
Phoenix, AZ 85016



GOVERNOR'S QFFICE

MARILYN SEYMANN

GoVERNOR'S OFFICE

1700 W. WasHineTON, 9TH FL,
Proenix, AZ 85007

BiLL HeERNANDEZ
1700 W. WasHineTON, R, 602
Proenix, AZ 85007

Mar1coPA WATER DISTRICT

Joe FALBO ,

Mar1cora CounTy MunicipAL WATER CONSERVATION
DistricT #1

P.0. Box 730

Peor1a, AZ 85345

ELecTrRICAL DisTrRICT 8

Doue NeLson

1001 NorTH CENTRAL AVENUE
Suite 60L

PrHoenix., AZ 85004

Acuira 1.D,

Jay MoYes
2700 N, THirD ST,
PHOENIX, AZ 85004

OTHERS

MARY GINDHARDT

AZ RepuBLIC

120 E, Van Buren
PHoenIX, AZ 85004



